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OmATItSAl/BALL 

The ic/mo ML Apparat flap and its Bffeot on XIBm-15 



1, ^ last meeting with KIMTZ-15 wee oa the evening of 8 October 1952. 
At the tis» of that seating, neither of us know of the flap caused tgr Beamish 
minister President linn's disaloaura of the BDJ'a partisan organisation. % 
next meeting with KBm-l5 is schedule for the evening of 16 October 1&$2 
at a eafehoose in Heidelberg. 



2, Knowing nsrrZ-15 as I do and realising that the question of hi# 
"statue” via-a^vis the Ggrsan Oovcmacnt has always been of groat concern to 
Mf» t i m euro that he spent the last week doing a great aaotmt of eoel 
searching regarding hie activities for us aad the future. 

), Among the courses of action KIBITZ-l^ sight take am the following 

four* 

(a) Go to tho Bonn Government (where he has a masker of very good 
and well-placed friends) or* to ZIP PI® and tell all about 
his activities for we* 




\ 



(b) Lay the groundwork, or at least plan it* for doing (a) 
above, but wait until he has soon m before doing it. In 
this connection he sight even ask ogr coloration in making 
correct connections in Boom. 



(e) Or be could do the opposite of (b) and plan* with Bona* a 
help* another "flap". 

(d) Quit entirely or give me a date which will be the latest 
that ha will actively participate in the KIBITZ Program. 



U* It la holism*! that KIBITZ-15 will or has mads one of the above 
choices because the current flap has put hia In somewhat of a spot. If the 
Bonn Government does not know of hie operations now* he la still safe from* 
we win say, unfavorable publicity. However* if the Bom Government finds 
out themselves about KBITS-l?*® operation* a month or a year from now* they 
could easily roll him up with f very adverse publicity and thereby nullify 
hie Military ambitions which are uppermost in hia mind. I have oaid before 
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in dispatches that he ha® no regard fear tea or for politieiaasi this 1* 
tract tewver# he is not dusk «ad, with Ms ssilltey ambitions, fea cer- 
tainly realise* that it would fee m«h better far hfta to be working im the 
ten 0<msmswmt In a or official capacity* m » to bo working far the 
Aswriean® in clandestine activity. 

$, With ih® above possibility in aind, the aadcmtgned and C 
discussed all angles of the tPHHK&4$ Met in tmpto at to the current 
jn «p , with i £r 3 i and £T J * ®e have drew® up the 

following balance sheet regarding the KIBXfWL$ Bet* 





1» ft is a going group which could 
pooeibly (?) be oapaiwled wader tight 
control. 

2* Wo hove nothing to replace it* 

3* It could bo «so4 an eaaouflago for 
our atsyfeehiad eperoti eaa* 

it. It could be turned into a para- 
military (Resistance) organisation?). 

5* It is antl-*3®viet in its acti- 
vation. 

6. It could be ate in a aachiaval- 
lian sow# as belt for the Soviets 
in tins of hostilities* 




1* dotting rid of it new* if pos- 
sible, l*o* taming it over to the 
Federal Ooreraweat cr to %W?M§ 
would eUadoate possible discovery 
of such organisation at a later date 
and as ensuing flap* r -» 

2. S& relation to (1) cb&ve, turning 
it over to ten new night fee used m 
a *aop* ia our relations with Bo m 
ame the present flap* 

3* If KIBm-lS hoe not already done 
so* he could at any tine “turn us in 8 
to Bom* 

U. 2h relation to (3) above* control 
of KIBXT2-15 will always bo a problsau 

$• the eo^erttetetion of the Sot an 
a whole is not very good and the pos- 
sibility of ooepraaise or its discovery 
by the demon teernsent is ever pro seat • 

6* Mainietratlvely — from ocr View- 
point — am would be tbs tlse is 
ten it over to Bonn for* WO tew throe 
new cafbhousos which am unknown to 

Rxxm-a$i t_ ^ u mim 

tew on leave in Mtmahorj c 

J is being considered for reass igtb- 
aml to a position of sore mspeaeibillty* 
by SBOA* 

7* EHfXTSMt# has always been worried 
about hi® “state” end he is sum to 
Win® the point up now* "Team the an- 
tiro operation &mv to ief»s% slight be 
ear ready answer aafar m our miotic*® 




with Ma are consumed 3L» sseki n%. a painless solution. 



$• Bit mw of bid e©33>artsentaUo«» doubts over control and activation of 
KMZTZ~1$, (what (feme he really want) the qu&&tlm "can It ever operate®? 
is always la iay wind. 

9* Tbs type of people In the KIBITZ~1!> Set* although strongly anti-Soviet* 
do nit always possess the high fssnlal and initiative st^darda required of a 
staybohlnd agent* 

20* the loyalty of the whole sfc ear is sore towards CX8£¥Z-ljl and/or Gersaeny 
than towards the u.s, or the West* 



IX. Poring the period which the undersigned has been ease officer, tbs 
KIBITZ-l# show has taken up 75 per sent of the time of personnel assigned 
to the project and about the eases percentage of tstmey allotted., Quest torn 
Aren’t we patting soot of ear eggs in one basket? 

12* KXRTTZmV} has stated that ha has good connections in Bonn* especially in 
ths Blank Minis teriua Which is planning the new Gerssan teay, Whether or not 
such " connections " know of KIBITZ— 15*6 activities for us Is unknown. However* 
they could be used* flap-wlss* by either parity at any tins. 

13* Although KIBIfS»l5 t«a newer sectioned specifically ZIP? EH, he no doubt 
has either witting or unwitting connections with 2IPf*BRITES. These also could 
be used by either party to compromise the operation. 



6* In considering the above* which might be called the pluses and 
minuses of what should be done with HUSXT2-15* the facts known to KIP-XTS-lS 
and bis sub-agents that might ooraprofaiae us are* 

(X) Me "mows our general operating procedure* 

(2) He knees warehouse in Unttsnjehendorf* (now being released* bat 
it will still, lie used operationally by ^OB) Ulw end, Heidelberg. Ifowewer* 
arrangeaaBnts have been made to exchange tbs Mia place for a new house — un- 
known to' -fee S3® Bet — effective this weak* 

(3) XIBXfSW 15 and seas of his sub-agents know the operational cars 
used by ease officers. It is not known whether or not K IB 172-1 $ (or others) 
has had the foresight to take down the license masters* 

(It) KIfXfJ-l5 himself very probably suspects that our headquarters 
is iw Franlcfart evm though wo have never given him my Indication that it wee 
or was not. He has this knowledge tmm the fact that c. □ had 
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SIB If 2-15 to di«a©r at his hotae in the HXCOO Project a week before 
for the United States. Staring the dlnxier, &QHES$«&g» losrnod l_ n 

correct rmm w!«m j*s child said, “Daddy, stoat nasas do we use tonight. 



Kessler or 



(5) XXMM9UI5 and a number of bio 

I. -J as Mr* George M* 



know* 



as Gena or Mr, Hartsaanj it is possible 
*""r J *b true nans through the 1 leenso 
atwsbor of L 3 # privately owned vehicle which KIBIT&-15 
has seen. L J asold this vehicle about a nonth ago and 
if KIBIXVlS 414 not got his nans previously, ha has no way 
of getting it nor. 



r 


3 as lr. Dennis ft. Dona or Son. 


U 


3 £ as Mr. Robert C. iarrie or Larrle 


c. ...... 


..JLi as George Esafsana. 


? £T 


3 as Don Garvin, 


L 


^ as Hiejp Kessler and see (1) above. 




J . as Colonel Daniels. 


Lr 


^ . Also aet SBIfZ-lS ooo tins. 



(6) Although the cover used by case officers in HBITS-I5 shear has 

always been "tf.S. Arsy out of Kashinfton w , SIBItZ-1? has given «o sons indi- 
cations that he at least suspects that we are fflSL&JM for he has mentioned, 
on tee occasions, and ashed obliquely what oosneotien we had 

With hist. ' C- 3 

(7) CZS17WI knees or can easily Had out, all data on household 
help in Dla and Mnterechondorf. 

(8) E3MT&-15 probably suspects that we have operations other than 
his in the s taybehiad field. (Both the U.s. staff side and XXB1X&45 8et 
agents were trained and net la the 91 a end Untorwchcmdcrf eafehouses prior to 
the undersigned*! taking over the operation. This was changed In late July 
stofltn we obtained the Lodwigidmrg safe bouse which is used only for the non- 
KXiIl®-0 aids of the progrss.) 

(?) KXBHZ-15? has assn *01 of our secret W/f mpulpmat — E3-1, 
ESWfc and IBWL tf/T sets, together with ADS, oscillator and ins true tograph for 
Wt* Operators in KBITML# Het and, of course, all sub-agents who are W/T 
candidates have seen and used this oquipjoent If they were cleared. 
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(10) S2BITS-15 and his ej»r«t®rs who have been cleared md/exp 
reached a pertinent stag© in training, era £m& iar with our w/f operating 
procedure and BROWS/A signed plan* Bo f/t operator or an/ ether person la the 
SIP.TfZ— 1S> Met, including mitU?, has in his pmswalm a signal plan of any 
type# orystale, or a W/f set other than a $R~1* (RXBIfS-lJ* has fear fB-ls in 
gas ease given to hi*-s by Plains* these will be plowed op* ) 

?• Xa considering all or the above points sad the foot that we have ho 
contract with KIBITS-lfJ — tea refused to oign ono for Jr ^ and 

sssmtioned this refusal to m mm after X took over the operation — sad the 
fast that ho always emphasises that he Is working with the S*8. for Germany, 
it is believed that toe entire operation should W turned war (oy PTCLA 18 
approach) to the Bean Qovemmnt, or to 2IPPSR &s soon as possible* If this id 
not feasible iaaodlately, it is believed there should be a aoratoriua on 
operations until the position of 3TCI.AU? is clarified in regard to idle astab- 
llshasot of clandestine paranallitary/stsybehiiid (derations in Oorsaany* 



/fhi * prop© sed action pertains only to the KX8ITZ-35 Bet 
m the steybehind prograua* the U*s, recruited and controlled 
stsybehiad agents are not believed a dsagsa r, security-wise, 
to OTRtAII. This is based rsatnly on the fast that the 
eoapromlee of one of £*8* staff controlled staybshtad 

agents would be the empmsdae of only one mn or toes and 
not the entire program* Tbs undersigned has, over the last 
sixty days, placed operationally emphasis on the 8*8* staff 
side of mm and, if HBm-15 and hie Hat era turned over 
to the Charaan Ocwernmest or ZIPPSR, this will free staff 
personnel to omtcssnbrate on individual U,5« recruited end 
controlled agents. Considering the reassssswent of the 0*S* 
position in this field, it is believed that it would pay us 
to concentrate on recruiting: and training a small or reasonable 
number of high-quality 0*3. controlled staybehind agents instead 
of toe mass-type organisation that KIBm~lS or his like will 
always evolve us is. (All recruiting has, however, been stopped 
temporarily per DIR 22631, 8 October 19$2* } jf 

8* At sy next westing with ltX8Xf£-l£ on toe evening of 16 October 3 $$t $ 
t will, of course, have to as* what his reaction to the flip has b am before 
taking any action* Mere is ay proposed plan of action t 

(a) If KIBXTZ-15 says he wants to go to Bonn with his csss, X will 
apes (as surjested by zr 3t and rr j) and attempt 

to have him let m sake the srrangoseats for him to see s&mww in $om, or 
in toe "Oshlen Oruppe 1 ’, If h© says tout he will go Massif, I will attempt 
to get the fl Who and When* 1 so m am act first* 

' (b) It KMJM-^S dm@ not directly cay Whet he hm don®, I will 
attempt to elicit all I cm shout what he has don© so we can act accca’dingly* 



9* ttal * ta a meeting betswaen the undersigned, c- z?. t j'^AC 

^ . 7** cr 3 ' *®d ,t ^J. ob 3 fteweafcsr I 9 g 2 , y 

the following course of action la connection with the KXBIT2-15 program m m *** 

agreed i 

a* At m sxplorai ary seating: which I wouM hove with KIBIfi-lS 
la the near future, I would advise hia that because of develop trig Ooraaa 
sovereignty, Goman psTtieipaiiosn in tDG and the relationship of both to Jt&fOy 
e® were giving aoise consideration to advising th® federal Qovcrasaoal of the 
existence of the net, hut before so doing, (1) wanted to obtain hie reaction, 

(*) hie opinion as to who specifically should be contacted in the goveihvaeai 
if an approach ware and#, and (3) deierain© whether he had as yet mdm my 
approach hltseaif and if so, to show, 

to* If KIBIT2*35 wore agreeable to each aa approach snd no other 
adverse factors appeared, we would then contact the government (probably the 
SfF or the Interior Ministry), advise thee in general tear m ©f the not and the 
purposes for which it bad been organised, point cut that to data there have been 
no security *fi8p* resulting fross the net*s oxis taxes , stipulate oar intention 
to salntaitk the act under direct tf*3. control or ZimJ: until such Use as the 
Federal Oovcraaeat met prepared to take it over, and ask for Federal Ooverrsaont 
reaction to these propoaala, bfed specifically for their recomondatioa as to 
whether the net should be passed to 21 fp*s, htOd by us, or phased out* 

10* Safer© iasploaanting ; ;-tho proposals contained in paragraph 9, it is 
our understanding that the personal approval of £L 3 would bo tv* 

gulred since e diaclocura of our operation* — although on general tersas — * 
to the Federal. Government, la Involved. The approach to RItm~l5 outlined ia 
pairagraph 9a, also mat await further infomstiem frost pm m the details of 
KXB'TTZ*»lpa possible ©osmaetion to 2 IP?®, directly or through the Salbsthilfc. 

H* is an alternative to the action proposed ia paragraph 9, we night 
disease with £: 71 ami hia 8T3RCB ease officer, the advisability 

Of turning over the act to Z&?m with or without any recourse to the Federal 
(JoverBwasit* the factor fevering thid alternative is the SimCH program itself 
within ZXPP&U Me understand that ZIP?® i® giving consideration to ejQ>an<dlng 
and has held discussion* in this vein with OSAfilBa. 

12* Fcarml approval of the course of action suggested in para 9 or it, above, 
or an alternative directive is requested* 
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